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Item 1.01 Entry into a Material Definitive Agreement

On May 26, 2006, we entered into a Part-Time Employment Agreement dated May 24, 2005 (the “Employment Agreement”) with Mr. Charles E.
Galetto, our former Senior Vice President, Finance and Administration, Treasurer, and Principal Accounting Officer. The Employment Agreement will be
effective June 1, 2006, and Mr. Galetto will provide financial advisory services to us through December 15, 2006. Mr. Galetto’s compensation will consist of
a base salary $2,044.00 per month, plus $175.00 per hour for services rendered, and he will not be eligible to participate in any of the Company’s benefits
plans or programs.

On May 26, 2006, we also entered into a Stock Option Extension Agreement with Mr. Charles E. Galetto dated May 24, 2005 (the “Extension
Agreement”). The Extension Agreement provides that Mr. Galetto may exercise his vested stock options as of May 31, 2006 (the effective date of his
resignation) through December 31, 2007. These stock options would otherwise have terminated 30 to 90 days after he ceased to be employed by us. The
Extension Agreement also provides that Mr. Galetto will abide by certain sales restrictions relative to our stock, and that he will execute our standard release
of claims for departing employees.
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